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WAL E

The Supply of Long—-term Care Services in China: The Policies,

Practices and Reflections of Marketization
Wang Li Yu Lu

Abstract: From a global perspective, providing adequate and high—quality long—term care services for the elderly has become a
major challenge for aging countries. Faced with the problems of the government’s direct participation in the supply mechanism of care
services, many governments generally regard marketization as a solution and embed the market mechanism into the reform of long—term
care services. According to the market—oriented policy and practice of long—term care service in China, the market—oriented supply
mechanism with private care institutions as the main organ and government agreement management has been formed in the supply of
long—term care service. However, there are still some problems, such as the low supply capacity of the market as a whole, the insuffi-
cient market competition, the fuzzy functional boundary between the market and the government, the imperfect supervision and manage-
ment mechanism, and the difficult realization of consumers’ right to choose. To promote the reform of long—term care services in China,
we need to give full play to the decisive role of the market in resource allocation, and the government should assume the role of market
cultivator and regulator. At the same time, the government should attach importance to the tradition of family care and embed the mar-
ket—oriented reform in the local context.
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